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NOTICE OF ACCELERATION AND NOTICE OF SUBS_TIT.UTETRUSTEE"S SALE

Dear Borrower:

Our law firm represents Charles R. Stephens, as Trustee of the North Bay Drywall, Inc.
Profit Sharing Plan & Trust (“Lender”) in connection with the Line of Credit Promissory Note,
dated August 11, 2022, in the original principal amount of One Million and No/100 Dollars
($1,000,000.00), executed by John N. Pollard, Jr., in his capacity as Manager of Greenstone
Energy, I{LC, manager of BTWFU and GCFU, LLC (“Pollard”), and payable to the Lender (the
“Note™).

The Note is secured by a Deed of Trust dated August 11, 2022, by and between Pollard, as
Borrower, to Lender, -as: Trustee;-for-the -benefit of-the Lender, a-copy -of.which is recorded as
Inistrument No. 2022-180324 of the Official Public Records of Pecos, County, Texas (the “Deed
of Trust”). T have been appointed as substitute trustee to conduct the foreclosure sale of the
property encumbered by the Deed of Trust and Note.

Pursuant to letter dated December 23, 2025, sent from the Law Offices of Cotton, Bledsoe,
Tighe & Dawson, P.C. to you, demand was made upon you for payment of the unpaid balance
and interest which was then in default. Said letter provided you with an opportunity to pay the
delinquent amounts of principal and iriterest on or before 3:00 p.m. on January 12, 2026. The
Letter also provided notice to you that in the event your default was not cured by 3:00 p.m. on
January 12, 2026, Lender intended to accelerate the Note and demand payment of the entire

I The Note includes the following amendments: First Credit Line Amendment, Second Credit Line Amendmerif, Third
Credit Line Amendment, Fourth Credit Line Amendment, Fifth Credit Line Amendment, and Sixth Credit Line
Amendment.
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unpaid balance and accrued interest on the Note, and demand payment for attorney’s fees and
expenses incurred in collecting the Note. You have not cured your default by payment or
otherwise.

Default has occurred in the payment of the Note and in the performance of the obligations
under the Deed of Trust that secures the Note. Because of this default, Lender, the owner and
holder of the Note and the Deed of Trust lien under Texas Property Code section 51.002, has
requested that Substitute Trustee Bradley H. Bains (“Substitute Trustee”) sell the property listed
in Exhibit A, attached hereto (“the Property”) according to the terms of the Deed of Trust and
applicable law. )

The Deed of Trust may encumber both real_and personal property. Formal notice is now.

given of Lender's election to proceed against and sell the Property described in the Exhibit A,
consistent with Lender's rights and remedies under the Deed of Trust and Texas Business and
Commerce Code section 9.604(a).

This letter is formal notice to you that the Note which you owe to Lender is hereby
accelerated. The entire unpaid principal of the Note plus accrued interest which you owe as of the
date of this letter is Five Million Nine Hundred Sixty Thousand One Hundred Forty-Three and

No/00 Dollars ($5,960,143.00), plus interest at the rate of 7.50 percent per annum, and reasonable

attorney's fees reimbursable to the Lender under the Note and/or Deed of Trust. Interest will
continue to accrue on the matured unpaid principal in accordance with the terms of the Note until
this debt is paid.

This Notice of Acceleration and Notice of Substitute Trustee’s Sale is being posted in the
Pecos County Courthouse in accordance with the provisions of the Deed of Trust and the Texas
Property Code. You are hereby informed that the public auction of the Property described in
Exhibit A is scheduled for Tuesday. February 3, 2026, at 10:30 A.M. at the Pecos County
Courthouse located at 103 W Callaghan St. Fort Stockton, TX 79735, with the property being
sold to the highest bidder. The sale and conveyance. of the Property will be subject to all matters
of record applicable to the Property that are superior to the Deed of Trust and to any permitted
exceptions to title described in the Deed of Trust. has not made and will not make any covenants,
representations, or warranties about the Property other than providing the successful bidder at the
sale with a deed to the Property containing any warranties of title required by the Deed of Trust.
The Property will be sold AS IS, WHERE IS, AND WITH ALL FAULTS.

You will be able to prevent this foreclosure sale by paying Lender the total amount now
owed that is secured by the referenced Deed of Trust, plus the additional accrued interest and all
incurred attorney's fees before the foreclosure sale. Please contact me, Bradley H. Bains or Samuel
J. Stennis, 500 West Illinois, Suite 300, Midland, Texas, 79701, via phone at 432-684-5782 or via
email at bbains@cbtd.com or sstennis@cbtd.com, to obtain a complete statement of the balance
owed on your debt to Lender and to arrange payment of this debt.

Payment must be made by cash or cashier’s check received by Lender, or by me before
conducting the foreclosure sale on Tuesday, February 3, 2026 at 10:30 A.M.. If you mail payment
and it is received after the sale, it will have been sent too late. Partial payments will be applied on

Page 2 of 4

[ S



VoL. 27 PaGE 767

the indebtedness but will not prevent the foreclosure sale. In the event the Property covered by the
Deed of Trust is not sold .at foreclosure for an amount sufficient to satisfy the entire unpaid
principal and all accrued interest, Trustee’s fees, attorney’s fees, and expenses incurred in
connection with the foreclosure, you may be liable for the deficiency.

This demand is being made under Texas Property Code section 51.002. Lender expressly
reserves all of its rights and remedies relating to the Note, the Deed of Trust, and the other loan
documents. Neither this letter nor any past, present, or future action or inaction by Lender has been
intended or should be construed as (a) a waiver of, or an agreement to delay or refrain from
exercising, any rights or remedies provided for by law or in the Note, the Deed of Trust, or the
other loan documents, (b) a waiver of any present or future defaults under the Note, the Deed of
Trust, or the other loan documents, (¢) an election of remedies, (d) an agreement to.engage in
negotiating, or to obtain approval for, any proposal for the restructuring or extension of the Loan,
or (¢) an agreement relating to any other matter not expressly addressed in this letter. This letter
and any notices previously sent by Lender should not be construed as requiring Lender to give any
notice not expressly required by the Note, the Deed of Trust, or the other loan documents or by
applicable law.

Iender's claims and demands regarding this indebtedness, whenever made, whether for
principal, interest, or otherwise, are intended to comply in all respects, both independently and
collectively, with all applicable usury laws, and all these claims and demands are accordingly
limited so that applicable laws are not violated.

You are hereby reminded that all correspondence or questions relating to this matter
should be addressed or directed to my office. This letter is an attempt to collect a debt. Any
information shall be used for that purpose.

If the party or parties receiving this letter is a debtor in a bankruptcy proceeding subject
to the provisions of the united states bankruptcy code or has received a discharge of this
indebtedness in such a proceeding this letter is merely intended to provide written notice of the
matter set forth herein. This letter is not an act to collect, assess or recover a claim against you
and is not a demand for payment from you if you are currently under bankruptcy proceedings.

THIS INSTRUMENT APPOINTS THE SUBSTITUTE TRUSTEE IDENTIFIED TO
SELL THE PROPERTY DESCRIBED IN THE SECURITY INSTRUMENT IDENTIFIED
IN THIS NOTICE OF SALE. THE PERSON SIGNING THIS NOTICE IS THE
ATTORNEY OR AUTHORIZED AGENT OF THE MORTGAGEE OR MORTGAGE
SERVICER.

ASSERT AND PROTECT YOUR RIGHTS AS A MEMBER OF THE ARMED
FORCES OF THE UNITED STATES. IF YOU ARE OR YOUR SPOUSE IS SERVING
AN ACTIVE MILITARY DUTY, INCLUDING ACTIVE MILITARY DUTY AS A
MEMBER OF THE TEXAS NATIONAL GUARD OR THE NATIONAL GUARD OF

ANOTHER STATE OR AS A MEMBER OF A RESERVE COMPONENT OF THE
ARMED\I‘TORCES OF THE UNITED STATES, PLEASE SEND WRITTEN NOTICE OF
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ACTIVE DUTY MILITARY SERVICE TO THE SENDER OF THIS NOTICE
IMMEDIATELY.

Should you have any questions or information which you deem relevant, please contact my
office at the information provided above.,

Very truly yours,

COTTON, BLEDSOE, TIGHE & DAWSON, P.C.
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Attached to and made part of the Deed of Trust, Mortgage, Security Agreement, Assignment
of Production and Financing Statement dated August 11, 2022, from BTWFU and GCFU, LLC,
as Grantor, to Charles R. Stephens, Trustee for the benefit of NORTH BAY DRYWALL, INC.
PROFIT SHARING PLAN & TRUST, as Beneficiary.

1. All of Grantor’s interest in 0il, gas and other mineral leases or oil and gas leases,
overriding royalties, minerals, royalties and properties as described below or covering the
lands described below, in whole or in part, together with all of Grantor's interest in all oil, gas,

and other mineral leases or oil and gas leases, overriding royalties, minerals, royalties and
_properties. which may now or hereafter be pooled, unitized or communitized (and -any

extensions and }re'newals‘thereot), regardless of the descriptions, working interests and net
revenue set out below, if any. The depth limitations, land descriptions, anddescriptions of any
undivided working interests and net revenue interests reflected below are the listing of any
percentages, decimal or fractional interest in this Exhibit “A™ shall not be-deemed to limit or
otherwise diminish the interests being subjected to the lien, security interest and agsignment
of this instrument. It is intended that this. instrument shall cover and affect. Grantor’s entire
present and future interest in the Mortgaged Property. The details in this Exhibit “A” are made
for the sole purpose of giving effect to the title warranties of Grantor in this instrument.

2, Some of the land descriptions in this Exhibit A” may refer only to a portion of

the land. covered by a particular Jease. Reference is made to the land descriptions contained
ini the docuinents of title whether Oil and Gas Leases or Assignments of Oil & Gas Leases as

described in this Exhibit “A” and/or filed with respective. County Clerks’ ‘Office, Office of
the Recorder, Bureau of Land Management or applicable state land office. To the extent that
the land descriptions in this Exhibit “A™ are incomplete, incorrect, or not legally sufficient,
the land descriptions contained in the documents so recorded and/or filed are incorporated
herein by this reference.

3. If applicable, the terms “BPO WI™ and “BPO NRI” in this Exhibit "A” specify
the warranted working interest and net revenue interest of Grantor in a particular well or
property before payout of costs with respect to such well or property. The terms “APO WI™
and “APO NRI™ in this Exhibit “A” specify warranted working interest and net revenue
interest of the Grantor in a particular well or property after the occurrence of a payout of costs
with respect to such well or property.

4, Within each Lease or Assignment description, thcf&llowing explanations may
apply:

a, «Tessor” and “Lessee” refer to the original lessor and lessee set forth in
the lease,
b. “Assignor” and “Assignee” refer to parties identified in a particular

document transferring an interest in the affected properties to Grantor.

PECOS COUNTY., TEXAS

The following property, units, oil and gas leases, including, but not limited to, ali of Grantor’s
rights, title, and interest.in and to the same, as further described and identified below:

A. BROWN &THORP WATERFLOOD UNIT (RRC# 32500, District 08)

Working Intetest: 100.00%
Net Revenue Interest: 75.00%

1. The Brown and Thorp Unit coversthe following described land inPecos County,
Texas:

e the North 80 acres of the South 240 acres of Section 17, Block 11,H & G. N.
Ry. Co. Survey;

EXHIBIT “A” - DEED OF TRUST, MORTGAGE, SECURITY AGREEMENT, ASSIGNMENT .
OF PRODUCTION, AND FINANCING STATEMENT PAGE 19 of 27
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the North 80 actes of the South 320acresof Section 17, Block 11, H & G. N. Ry.
Co. Survey from the surface to3,285 feet;

the East Half (E/2) of the South 160 acresofSection 17, Block 11,H & G.N. Ry,
Co. Survey,

all of Section 18, Block 11, H & G. N. Ry.Co. Survey from the surface to 3,400
feet;

all of Section 19, Block 11, H & G. N. Ry. Co. Survey from the surface to 3,400
feet;

all of Section 20, Block 11, H & G. N. Ry.Co. Survey from the surface to 3,400
feet, saveand except theNorth 40 acres ofthe West Half (W/2) of the South 205.71
acres, and further save and except the North 40 acres of the ‘West Half (W/2) of
the South 445,64 acres; and

the Bast Halfof the Northeast Quarter (E/2 NE/4) of Section 35, Block 11, H&
G. N. Ry.Co. Survey.

2. The lands and oil and gas leases cornprising the Brown and Thorp Unit are
subject to that certain Unit Agreement dated April 1, 1989, recorded in Volume 659, page 664,
Pecos County, Texas.

3. The Brown and Thorp Unit is comprised of the following described oil and gas

Lease No:
Lessor:

Lessee:
Date:
Recorded:

Lands Covered:

Lease No:
Lessor:
Lessee:
Date:
Recorded:

Lands Covered:

Lease No:
Lessor:
Lessee:
Date:
Recorded:

Lands Covered:

TX320-371-002-001-00

Elizabeth Woodbridge Roosevelt and husband, James Alfred
Roosevelt; and John W, Scott and wife, Gertrude Free Scoft
D.E. Billings

T/17/1958

Book 255, page 464

All of Section 20, Block 11, H & G. N. Ry. Co. Survey, Pecos
County, Texas, limited as to those depths from the surface down
to 3,400 feet, less and except: (1) the north 40 acres of the W/2
of the south 205.71 acres of Section 20; and (2) the north 40 acres
of the w/2 of the south 445.64 acres of Section 20.

TX320-371-001-013-00

Max H, Christensen

Earth Resources Company

5/7/1970

Book 392, page 290

All tract of land consisting of the south2,019.76 feet of Section
19, Block 11, H & G. N. Ry. Co. Survey, Pecos County, Texas,
with the north line of said tract being parallel with the south line
of said Section 19, limited as to those depths from the surface
down to 3,400 feet.

TX320-371-001-014-00

W.L. Tinsular

Earth Resources Company

5/711970

Book 392, page 248

A tract of land consisting of the south2,019.76 feet of Section

EXHIBIT “A” - DEED OR TRUST, MORTGAGE, SECURITY AGREEMENT, ASSIGNMENT
OF PRODUCTION, AND FINANCING STATEMENT PAGE 20 of 27



Lease No:
Lessor:

Lessee:

Date:
Recorded:
Lands Covered:

Lease No:
Lessor:

Lessee:

Date:
Recorded:
Lands Covered:

Lease No:
Lessor:

Lessee:

Date:
Recorded:
Lands Covered:

Lease No:
Lessor:

Lessee:

Date:
Recorded:
Lands Covered:

Lease No:
Lessor:

Lessee:

Date:
Recorded:
Lands Covered:
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19, Block 11, H & G. N. Ry. Co. Survey, Pecos County, Texas,
with the north line of said tract being parallel with the south line
of said Section 19, limited as to those depths from the surface
down to 3,400 feet.

TX320-371-001-015-00

D.E. Billings

Earth Resources Company

5/7/1970

Book 392, page 254

A tract of land consisting of the south 2,019.76 feet of Section
19, Block 11, H & G. N. Ry. Co. Survey, Pecos County, Texas,
with the north line of said tract being parallel with the south line
of said Section 19, limited as to those depths from the surface
down to 3,400 feet.

TX320-371-001-016-00

A.O. Lang, Ir.

Earth Resources Company

5/771970

Book 392, page 250

A tract of land consisting of the south2,019.76 feet of Section
19, Block 11, H & G. N. Ry. Co. Survey, Pecos County, Texas,
with the north line of said tract being parallel with the south line
of said Section 19, limited as to those depths from the surface
down to 3,400 feet.

TX320-371-001-017-00

IF. Brown.

Earth Resources Company

51171970

Book 392, page 252

A tract of land consisting of the south 2,019.76 feet of Section
19, Block 11, H & G. N. Ry. Co. Survey, Pecos County, Texas,
with the.north line of said tract being parallel with the south line
of said Section 19, limited as to those depths from the surface
down to 3,400 feet.

TX320-371-001-018-00

Max H. Christensen

Brown & Thorp Oil Company

4/13/1965

Book 392, page 252

A tract of land consisting of the south 2,019.76 feet of Section
19, Block 11, H & G. N. Ry. Co. Survey, Pecos County, Texas,
with the north line of said tract being parallel with the south line
of said Section 19, limited as to those depths from the surface
down to 3,400 feet.

TX320-371-001-019-00

A.O.Lang, Jr., W. L. Tinslar, and D.E. Billings

Brown & Thorp Oil Company

11/24/65

Book 335, page 58

A tract of land consisting of the south 2,019.76 feet of Section
19, Block 11, H & G. N. Ry. Co. Survey, Pecos County, Texas,
with the north line of said tract being parallel with the south line

EXHIBIT “A” - DEED OF TRUST, MORTGAGE, SECURITY AGREEMENT, ASSIGNMENT
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Lease No:
Lessor:
Lessee:
Date:
Recorded:

1.ands Covered:

LeaseNo:
Lessor:

Lessee:
Date:
Recorded:

Lands Covered:

Lease No:
Lessor;
Lessee:
Date:
Recorded:

Lands Covered:

Lease No:
Lessor:

Lessee:
Date:
Recorded:

Lands Covered:

Lease No:
Lessor:
Lessee:
Date:
Recorded:;

Lands Covered:

Lease No:
Lessor:
Lessee:
Date:
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of said Section 19, limited as to those depths from the surface
down to 3,400 feet.

TX320-371-001-020-00

1.F. Brown and Kusband, Wm. Brown (a/k/a W.L. Brown, Jr.)
Brown & Thorp Oll Company

11/24/65

Book 336, page 189

Section 19, Block 11, H & GNRy. Co. Survey, Pecos County,
Texas, limited as to those depths from the surface down to 3,400
feet, save and except that part of Section 19 lying north of a line
parallel to the south boundary line of said Section 19 and located
9,103.56 feet north of said south boundary line.

TX320-371-001-001-00

Estate of Frances T. Egbert, déceased, by First Seneca Bank and
Trust Company, Executor/Trustee

Brown & Thorp Oil Company

4/8/1966

Book 358, page 570

Section 19, Block 11, H & GN Ry. Co. Survey, Pecos County,
Texas, limited as to those depths from the surface down to 3,400
feet.

TX320-371-001-002-00

Harvey S. Firestone, Jr.

Brown & Thorp Oil Company

11/19/1965

Book 335, page 56

Section 19, Block 11, H & GN Ry. Co. Survey, Pecos County,
Texas, limited as to those depths from the surface down to 3,400
feet.

TX320-371-001-003-00

Richard T. Estell by Pittsburg National Bank, Pittsburg, PA,
Trustee

Brown & Thorp Oil Company

12/15/1965

Book 336, page 519

Section 19, Block 11, H & GN Ry. Co. Survey, Pecos County,
Texas, limited as to those depths from the surface down to 3,400
feet.

TX320-371-001-004-00

Eugene T. Adair

Brown & Thorp Oil Company

2/22/1966

Book 337, page 455

Section 19, Block 11, H & GN Ry. Co. Survey, Pecos County,
Texas, limited as to those depths from the surface down to 3,400
feet.

TX320-371-001-005-00
Richard P. Kincheloe, Jr.
Brown & Thorp Oil Company
12/22/1964

EXHIBIT “A” - DEED OF TRUST, MORTGAGE, SECURITY AGREEMENT, ASSIGNMENT
OF PRODUCTION, AN'D FINANCING STATEMENT
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Recorded:

Lands Covered:

Lease No:
Lessor:

Lessee:
Date:
Recorded:

Lands Covered:

Lease No:
Lessor:
Lessee:
Date:
Recorded:

Lands Covered:

Lease No:
Lessor:
Lessee:
Date:
Recorded:

Lands Covered:

Lease No:
Lessor:
Lessee:
Date:
Recorded:

Lands Covered:

Lease No:
Lessor:
Lessee:
Date:
Recorded:

Lands Covered:

Lease No:
Lessor:
Lessee:
Date:
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Book 326, page 177 ;

Section 19, Block 11, H & GN Ry. Co. Survey, Pecos County,
Texas, limited as to those depths from the surface down to 3,400
feet.

TX320-371-001-006-00

Vivian Elbert Powell Stewart, Individually and as Independent
Executrix of the Estate of W.B. Powell, Deceased, Joined by her
husband, W. L. Stewart

Brown & Thorp Oil Company

12/22/1964

Book 326, page 175

Section 19, Block 11, H & GN Ry. Co. Survey, Pecos County,
Texas, limited as to those depths from the surface down to 3,400
feet. -

TX320-371-001-007-00

Combined Oil Company

Brown & Thorp Oil Company

12/22/1964

Book 326, page 173

Section 19, Block 11, H & GN Ry. Co. Survey, Pecos County,
Texas, limited as to those depths from the surface down to 3,400:
feet.

TX320-371-001-008-00

JohnR. Penn, Jr.

Brown & Thorp Oil Company

12/22/1964

Book 326, page 171

Section 19, Block 11, H & GNRy. Co. Survey, Pecos County,
Texas, limited as to those depths from the surface down to 3,400
feet.

TX320-371-001-009-00

Patricia Collins Patton.and C. O. Ted Collins, Jr.

Brown & Thorp Oil Company

12/22/1964

Book 326, page 167

Section 19, Block 11, H & GN Ry. Co. Survey, Pecos County,
Texas, limited as to those depths from the surface down to 3,400
feet.

TX320-371-001-010-00

Century Oil Company

Brown & Thorp Oil Company

12/22/1964

Book 326, page 165

Section 19, Block 11, H & GN Ry. Co. Survey, Pecos County,
Texas, limited as to those depths from the surface down to 3,400
feet.

TX320-371-001-011-00
JohnK. Funk

Brown & Thorp Oil Company
12/22/1964

EXHIBIT “A” - DEED OF TRUST, MORTGAGE, SECURITY AGREEMENT, ASSIGNMENT
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Recorded: Book 326, page 163

Lands Covered: Section 19, Block 11, H & GNRy. Co. Survey, Pecos County,
Texas, limited as to those depths from the surface down to 3,400
feet.

Lease No: TX320-371-003-001-00

Lessor: John W. Scott and Elizabeth Woodbridge Roosevelt, et vir, .
Alfred Roosevelt

Lessee: Brown & Thorp Oil Company

Date: 12/3/1964

Recorded: Book 321, page 485

Lands Covered:

Section 19, Block 11, H & GN Ry. Co. Survey, Pecos County,
Texas, limited as to those depths from the surface down to 3,400
feet.

Lease No: TX320-371-004-001-00
Lessor: Atlantic Richfield Company
Lessee: Brown & Thorp Oil Company
Date: 8/26/1968

Recorded: Book 367, page 565

Lands Covered:

North 80 acres of the South 320 acres of Section 17, Block 11,H
& G.N.Ry. Co. Survey, Pecos County, Texas, limited as to those
depths from the surface down to 3,285 feet.

Lease No: TX320-371-004-002-00

Lessor: Atlantic Richfield Company
Lessee: Brown & Thorp Qil Company
Date: 7/17/1968 (effective date 7/1/1968)
Recorded: Book 366, page 515

Lands Covered:

North 80 acres of the South 240 acres of Section 17, Block 11, H
& G. N. Ry. Co. Survey, and the E/2 of the south 160 acres of
Section 17, Block 11, H & G. N. Ry. Co. Survey, Pecos County,
Texas.

Lease No: TX320-371-005-001-00

Lessor: Doyle Bentley, et al.

Lessee: Parker & Parsley Development Partners, L.P.
Date: 12/1/1988

Recorded: Book 363, page 630

Lands Covered:

E/2 NE/4 Section 35, Block 11, H & G. N. Ry. Co. Survey, Pecos
County, Texas.

The Grand Clearfork Unif

1. Oil and Gas Lease dated June 4, 1968 by and between Atlantic Richfield Company, Lessor,
and T.J. Welfelt, Lessee, recorded in Volume 365, Page 372, Lease Records, Pecos County,
Texas, and covering Tract 1 of the Grand Clearfork Unit as follows:

The E/2 of the South 160 acres of Section 15, Block 11, H&GN Ry. Co. Survey, Pecos
County, Texas, containing 80 acres, from the surface down to 3,322 feet below the surface.

2. Oil and Gas Lease dated August 19, 1968, by and between Atlantic Richfield Company,
Lessor, and T. J. Welfelt, Lessee, recorded in Volume 368, Page 23, Lease Records, Pecos
County, Texas, and covering the W/2 of the South 160 acres of Section 15, Block 11, H&GN Ry.
Co. Survey, Pecos County, Texas, from the surface down to 3,330 feet below the surface, this
acreage being a portion of Tract 2 of the Grand Clearfork Unit as follows:

The W/2 of the South 160 acres of Section 15, from the surface down to 3,330 feet below the

EXHIBIT “A” - DEED OF TRUST, MORTGAGE, SECURITY AGREEMENT, ASSIGNMENT
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surface and the 8/2 of the North 160 acres of the South 320 acres of Section 15, from the surface
down to 3,310 feet below the surface, Block 11, H&GN Ry. Co. Survey, Pecos County Texas,
containing 160 acres. .

3. Oil and Gas Lease dated October 14,1968, by and between Atlantic Richfield Company,
Lessor, and T. J. Welfelt, Lessee, recorded in Volume 371, Page 220, Lease Records, Pecos
County, Texas, and covering the S/2 of the North 160 acres of the South 320 acres of Section 15,
Block 11, H&GN Ry. Co. Survey, this acreage being a portion of Tract 2 of the Grand Cléarfork
Unit as follows:

The W/2 of the South 160 acres of Section 15, from the surface down to 3,330 feet below the
surface and the S/2 of the North 160 acres of the South 320 acres of Section 15, from the surface
down to 3,310 feet below the surface, Block 11, H&GN Ry. Co. Survey, Pecos County, Texas,
containing 160 acres.

4, Oil and Gas Lease dated March 20,1967, by and between West Texas Utilities Company, a7 =-3-5——"

corporation, Individuaily and as agent for the State of Texas, Lessor, and T.J. Welfelt, Lessee,
recorded in Volume 351, Page 534, Lease Records, Pecos County, Texas, and covering Tract 3
of the Grand Clearfork Unit as follows:

The South 40 acres of Section 16, Block 11, H&GN Ry. Co. Survey, Pecos County, Texas
containing 40 acres, from the surface down to 3,500 feet below the surface.

5. Oil and Gas Lease dated July 16,1957, by and between J. Alfred Roosevelt, et ux, and John
W. Scott, et ux, Individually and as agents for the State of Texas, Lessors, and Kerr-McGee Oil
Industries, Inc., Lessee, recorded in Volume 247, Page 302, Lease Records, Pecos County,

“Texas, and covering Tract 4 of the Grand Clearfork Unit as follows:

The North 200 acres of the South 240 acres of Section 16, Block 11, H&GN Ry. Co. Survey,
Pecos County, Texas, containing 200 acres from the surface down to
3,280 feet below the surface.

6. Oil and Gas Lease dated July 14,1967, by and between Atlantic Richfield Company, Lessor,
and T.J. Welfelt, Lessee, recorded in Volume 359, Page 129, Lease Records; Pecos County,
Texas, and covering Tract 5 of the Grand Clearfork Unit as follows:

The W/2 of the South 160 acres of Section 17, Block 11, H&GN Ry. Co. Survey, Pecos County,
Texas, containing 80 acres, from the surface down to 3,307 feet below the surface.

7. Oil and Gas Lease dated September 14,1969, by and between Atlantic Richfield Company,
Lessor, and T. J. Welfelt, Lessee, recorded in Volume 387, Page 262, Lease Records, Pecos
County, Texas, and covering the NW/4 NE/4 and NE/4 NW/4 of Section 35, Block 11, H&GN
Ry. Co. Survey, Pecos County, Texas, containing 80.0 acres, more or less, from the surface
down to 5,187 feet below the surface, this acreage being a portion of Tract 6 of the Grand
Clearfork Unit as follows:

The NW/4 NE/4, NE/#4 NW/4, NW/4 SE/4, SE/A NW/4 and SW/4 NE/4 of
Section 35, Block 11, H&GN Ry. Co. Survey, Pecos County, Texas, containing
200 acres, more or less, limited to the following depths:

NW/4 NE/4 of Section 35: Surface to 5,187
NE/4 NW/4 of Section 35: Surface to 5,187'
NW/4 SE/4 of Section 35: Surface to 3,397'
SE/4 NW/4 of Section 35: Surface to 3,397
SW/4NE/4 of Section 35; Surface to 3,300'

8. Oil and Gas Lease dated June 11, 1970, by and between Attantic Richfield Company, Lessor,

and Carl F. Lawrence, Lessee, recorded in Volume 394, Page 172, Lease Records, Pecos
County, Texas, and covering the SW/4NE/4 of Section 35, Block 11, H&GN Ry. Co. Survey,
containing 40-acres, more or less, from the surface down to 3,300 feet below the surface, this
acreage being a portion of Tract 6 of the Grand Clearfork Unit as follows:
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The N'W/4 NE/4 NE/4 NW/4, NW/4 SE/4, SE/4 NW/4 and SW/4 NE/4 of
Section 35, Block 11, H&GN Ry. Co. Survey, Pecos County, Texas, containing
200 acres, more or less, limited to the following depths:

NW/4NE/4 of Section 35: Surface to 5,187
NE/4 N'W/4 of Section 35; Surface to 5,187'
NW/4 SE/4 of Section 35: Surface to 3,397’
SE/4 NW/4 of Section 35: Surface to 3,397'
SW/4 NE/4 of Section 35: Surface to 3,300'

9. 0Qil and Gas Lease dated August 2,1970, by and between. Atlantic Richfield Company,
Lessor, and Carl F. Lawrence, Lessee, recorded in Volume 398, Page 40, Lease Records, Pecos
County, Texas, and covering the NW SE/4 and SE/4 NW/4 of Section 35, Block 11, H&GN Ry.
Co. Survey, containing 80 acres, more or less, from the surface down to 3,397 feet below the
surface, this acreage being a portion of Tract 6 of the Grand Clearfork Unit as follows:

The NW/4 NE/4, NE/4 NW/4, NW/4 SE/4, SE/4 NW/4 and SW/4 NE/4 of
Section 35, Block 11, H&GN Ry. Co. Survey, Pecos County, Texas, containing
200 acres, more or less, limited to the following depths:

NW/4 NE/4 of Section 35: Surface to 5,187'
NE/4 NW/4 of Section 35: Surface to 5,187
NW/4 SE/4 of Section 35: Surface to 3,397
SE/4 NW/4 of Section 35: Surface to 3,397"
SW/4 NE/4 of Section 35: Surface to 3,300°

10. Oil and Gas Lease dated February 10,1971, by and between Atlantic Richfield Company,
Lessor, and Carl F. Lawrence, Lessee, recorded in Volume 403, Page 353, Lease Records, Pecos
County, Texas, and covering me N/2 NW/4 of Section 29 and NE/4 SE/4, NW/4 NW/4 of
Section 35, Block 11, H&GN Ry. Co. Survey, containing 160 acres, more or less, from the
surface down to 3,400 feet below the surface, this-acreage being a portion of Tract 7 of the Grand
Clearfork Unit as follows:

The NW/4 and NW/4 NE/4 ofSection29, and the E/2 SE/4 and NW/4 NW/4 of
Section 35, Block 11, H&GN Ry. Co. Survey, Pecos County, Texas, containing
320 acres, more or less, limited to the following depths:

N/2 NW/4 of Section29: Surface to 3,400'
SE/4 NW/4 of Section 29: Surface to 3,400'
SW/4 NW/4 of Section 29: Surface to 3,375’
NW/4 NE/4 of Section29: Surface to 3,375'
E/2 SE/4 of Section 35: Surface to 3,400’
NW/4 NW/4 of Section 35: Surface to 3,400

11. Oil and Gas Lease dated May 25,1971, by and betweea Atlantic Richfield Company, Lessor,
and Carl F. Lawrence, Lessee; recorded in Volume 407, Page 173,Lease Records, Pecos County,
Texas, and covering the NW/4NE/4 and SW/ANW/4 of Section 29, Block 11, H&GN Ry. Co.
Survey, containing 80 acres, more or less, from the surface down to 3,375 feet below the surface,
this acreage being a portion of Tract 7 of the Grand Clearfork Unitas follows:

The N'W/4 and NW/4 NE/4 of Section 29, and the E/2 SE/4 and NW/4 NW/4 of
Section 35, Block 11, H&GN Ry. Co. Survey, Pecos County, Texas, containing
320 acres, more or less, limited to the following depths:

N/2 NW/4 of Section 29; Surface to 3,400’
SE/4 N'W/4 of Section 29: Surface to 3,400'
SW/4 NW/4 of Section 29: Surface to 3,375
NW/4 NE/4 of Section 29: Surface to 3,375'
B/2 SE/4 of Section 35: Surface to 3,400'
NW/4 NW/4 of Section 35: Surface to 3,400'

12. Oil and Gas Lease dated September 8,1971, by and between Atlantic Richfield Company,
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Lessor, and Wellaw Corporation, Lessee, recorded in Volume 409, Page 516, Lease Records,
Pecos County Texas, and covering the SE/4 NW/4 of Section 29, and the SE/4 SE/4 of Section
35, Block 11, H&GN Ry. Co. Survey, containing 80 acres, more or less from the surface down to
3,400 feet below the surface, this acreage being a portion of Tract 7 of the Grand Clearfork Unit
as follows:

The NW/4 and NW/4 NE/4 of Section 29, and the E/2 SE/4 and NW/4 NW/4 of
Section 35, Block 11, H&GN Ry. Co. Survey, Pecos County, Texas, containing
320 acres, more or less, limited to the following depths:

N/2 NW/4 of Section 29: Surface to 3,400'
SE/4 NW/4 of Section 29: Surface to-3,400'
SW/4 NW/4 of Section 29; Surface to 3,375’
NW/4 NE/4 of Section 29: Surface to 3,375’
E/2 SE/4 of Section 35: Surface to 3,400

NW/4 NW/4 of Section 35: Surface to 3,400' e T -

13. Oil and Gas Lease dated May 1, 1984, by and between Atlantic Richfield Company, Lessor,
and C.F. Lawrence & Assoc., Inc., Lessee, recorded in Volume 600, Page 407, Lease Records,
Pecos County, Texas, and covering Tract 8 of the Grand Clearfork Unit as follows:

40 acres. more or less, out of the SW/4 of Section 35, Block 11, H&GN Ry, Co, Survey, Pecos
County, Texas, from the surface down to 3,200 feet below the surface, more particularly
described as follows:

BEGINNING at a point from which an iron pipe set for the SW corner of said Section 35 bears S
11 deg 48*29" W 1219.5 ft and N 78 deg 06'18"W 1226.4ft; THENCE N 11 deg 48'29"E
1420.6 & to a point from which the Fee "35" #I bears S 11 deg 48929" W 370.0 ft and S 78 deg
06'18" E 184.5 fi; THENCE'S 78 deg 06' 18'-' E 1226.5 ft to a point; THENCE § 11 deg 48'29"
W 1420.6# to a point; THENCE N 78 deg 06' 18" W 1226.5ft to the place of beginning

END OF EXHIBIT "A”
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